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SATPO Group B.V.
Consolidated financial statements prepared in accordance with IFRS as adopted by the EU

SATPO Group B.V.

Consolidated financial statements for the year
ended 31 December 2019 prepared in accordance
with IFRS as adopted by the EU
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SATPO Group B.V.

Consolidated financial statements prepared in accordance with IFRS as adopted by the EU

Consolidated statement of profit or loss and other

comprehensive income

For the year ended 31 December 2019
In thousands of CZK

Note 31 Dec 2019 31 Dec 2018

Revenue from contracts with customers 7 475 208 242 934
Rental income 8 18 454 18 153
Total revenue 493 662 261 087
Cost of sales -293 107 -189 430
Changes in value of investment property 13 20 308 45 822
Change in inventory provision 18 -18 881 -8 575
Operating expenses 9 -93 766 =82.771
Other operating income 10 11 614 3 404
OPERATING PROFIT 119 830 29 537
Share of profit of associates 311 2424
Finance income 1419 0
Finance costs 11 -60 410 -51 503
PROFIT BEFORE TAX 61 150 -19 542
Income tax 12 -3 037 2 825
PROFIT FOR THE YEAR AND TOTAL COMPREHENSIVE INCOME 58 113 -16 717
Profit/(loss) attributable to non-controlling interests 56 283 -3 552
Profit/(loss) attributable to the owners of the parent 1830 -13 165
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SATPO Group B.V.
Consolidated financial statements prepared in accordance with IFRS as adopted by the EU

Consolidated statement of financial position

As at 31 December 2019
In thousands of CZK

Note 31 Dec 2019 31 Dec 2018 1 Jan 2018

Non-current assets

Investment property 13 678 112 765 824 640 526
Property, plant and equipment 14 70 134 69 328 12 357
Intangible assets 15 5751 2 444 1175
Investment in associates 16 2430 12 207 3 000
TOTAL NON-CURRENT ASSETS 756 427 849 803 717 058

Current assets

Inventories 18 470 072 508 671 405 445
Trade and other receivables 19 65 637 36 810 34 034
Cash and cash equivalents 20 110 271 78 134 150 924
TOTAL CURRENT ASSETS 645 980 623 615 590 403
TOTAL ASSETS 1 402 407 1473 418 1 307 461
Equity
Share capital + share premium 21 113 016 82 349 82 349
Reserves 21 -106 946 -93 509 -80 344
Equity attributable to the owners of the parent 6 070 -11 160 2 005
Non-controlling interests 22 98 883 42 601 46 153
TOTAL EQUITY 104 953 31 441 48 158

Non-current liabilities

Issued bonds 23 516 840 512 760 508 680
Bank loans 23 28 710 385 551 206 423
Other long-term liabilities 24 68 905 90 698 - 88868
Provisions 25 501 747 1.532
Deferred tax liability 17 27 745 33 055 36 977
TOTAL NON-CURRENT LIABILITIES 642 701 1 022 811 842 480

Current liabilities
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SATPO Group B.V.

Consolidated financial statements prepared in accordance with IFRS as adopted by the EU

Note 31 Dec 2019 31 Dec 2018 1 Jan 2018

Current portion of long-term borrowings 23 418 250 175 453 122 997
Trade and other payables 27 131 100 162 458 209 349
Other financial liabilities 24 18 340 28 183 25 759
Provisions 25 599 1024 1483
Contract liabilities 26 77 497 52 048 57 235
Current tax liability 12 8 966 0 0
TOTAL CURRENT LIABILITIES 654 752 419 166 416 823
TOTAL LIABILITIES 1297 453 1441977 1259 304
TOTAL EQUITY AND LIABILITIES 1402 407 1473 418 1 307 461
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SATPO Group B.V.

Consolidated financial statements prepared in accordance with IFRS as adopted by the EU

Consolidated statement of changes in equity

For the year ended 31 December 2019

In thousands of CZK

Equity

Non

Share Share ; ; Total
: . Reserves attributable controlling i
Capital i to parent Interests Uity
Equity at 1.1.2019 41 000 41 349 -93 508 -11 160 42 600 31 441
Capital increase 30 667 -15 268 15 399 15 399
Profit / (Loss) 1830 1 830 56 283 58 113
Equity at
31.12.2019 41 000 72 016 106 946 6 070 98 883 104 953
Equity Non
Shgre SI'!are Reserves attributable controlling Total Equity
Capital premium
to parent Interests
Equity at 1.1.2018 41 000 41 349 -80 344 2 005 46 153 48 158
Capital increase
Profit / (Loss) -13 165 -13 165 -3 552 -16 717
Equity at
31.12.2018 41 000 41 349 93 509 11 160 42 600 31 441
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SATPO Group B.V.

Consolidated financial statements prepared in accordance with IFRS as adopted by the EU

Consolidated statement of cash flows

For the year ended 31 December 2019
In thousands of CZK

year 2019 year 2018
PROFIT FOR THE YEAR 1830 -13 165
Adjustments for:
Finance costs 60 410 51 503
Non-controlling interest 56 283 -3 552
Investment property revaluation gain/loss -20 308 -45 822
Inventory provision 18 881 8 575
Depreciation 5876 3747
Income tax expense 3037 -2 825
Other -3 459 488
Operating cash-flows before movements in working capital 122 550 -1 051
Decrease / (Increase) in inventories 19 718 -111 802
Decrease / (Increase) in trade and other receivables -28 826 -11 068
Increase / (Decrease) in trade and other payables -50 362 -38 501
Increase / (Decrease) in contract liabilities 25 449 -5 187
CASH GENERATED BY OPERATIONS 88 529 -167 609
Income taxes paid 617 =1.097
NET CASH FROM OPERATING ACTIVITIES 89 146 -168 706
Investing activities
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SATPO Group B.V.

Consolidated financial statements prepared in accordance with IFRS as adopted by the EU

year 2019 year 2018
Proceeds on disposal of property, plant and equipment 249 848 14 497
Purchases of investment property -132 051 -103 181
Purchases of property, plan and equipment -3 436 441
Purchases of intangible assets -6 553 -1 983
NET CASH (USED IN)/FROM INVESTING ACTIVITIES 107 808 -90 670
Financing activities
Interest paid -56 330 -47 423
Proceeds and repayments from bonds - -
Proceeds and repayments from loans -108 487 234 008
Changes in equity 0 0
NET CASH (USED IN)/FROM FINANCING ACTIVITIES -164 817 186 585
Net increase/(decrease) in cash and cash equivalents 32 137 -72 790
Cash and cash equivalents at beginning of year 78 134 150 924
Effect of foreign exchange rate changes - -
Cash and cash equivalents at end of year 110 271 78 134
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SATPO Group B.V.
Consolidated financial statements prepared in accordance with IFRS as adopted by the EU

Notes to the consolidated financial statements

1. General information

SATPO Group B.V. (the Company) is a company limited by shares incorporated and registered in
the Netherlands. Its ultimate controlling party is Mr. Jifi Pokorny. The Company itself had no employees in 2019
as well as in 2018. The average number of employees working for the Group amounted to 38 (2018: 35).
The address of the Company’s registered office is Barbara Strozzilaan 201, 1083HN Amsterdam, Netherlands.
The Company is filed with the Trade Register at the Chamber of Commerce under number 34243136.
The activities of the Company and its group companies primarily consist of:

Construction of luxury flats in Prague;

Acquisition of ideal shares in apartment buildings, joining shares and subsequent sale of apartments;
Acquisition of leased real estate and its rent; and

Investments in land plots for future development

® o & o

These financial statements are presented in Czech Koruna (CZK) and are rounded to the nearest thousands
of CZK.

SATPO Group B.V. does not have an obligation to prepare statutory consolidated financial statements for the
year ended 31 December 2019 and to have them audited. As such, these financial statements are not statutory
financial statements.

SATPO Group B.V. already prepared consolidated financial statements in accordance with IFRS as adopted by
the EU as of 31 December 2020. Afterwards, in connection with the bond emission planned in December 2021,
SATPO Group is required by the regulator to file the consolidated financial statements prepared in accordance
with IFRS as adopted by the EU as of 31 December 2019. These consolidated financial statements as of 31
December 2019 are prepared as the first-time adoption of IFRS by EU in accordance with IFRS 1, with the date
of the first adoption being 1 January 2018.
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SATPO Group B.V.

Consolidated financial statements prepared in accordance with IFRS as adopted by the EU

2. Adoption of new and revised Standards

New and revised IFRS Standards in issue but not yet effective

At the date of authorisation of these financial statements, the Group has not applied the following new standard

and amendments to the existing standards that have been issued by the IASB but are not yet effective:

Standard Topic Effective EU
adopted?

Amendments to | Reference to the Conceptual Framework 01.01.2022 No
IFRS 3
Amendments to | Extension of the Temporary Exemption from 01.01.2021 Yes
IFRS 4 Applying IFRS 9
Amendments to | Interest Rate Benchmark Reform - Phase 2 01.01.2021 Yes
IFRS 9, IAS 39,
IFRS 4, IFRS 7
and IFRS 16
Amendments to | Sale or Contribution of Assets between an Investor effective date No
IFRS 10 and and its Associate or Joint Venture deferred
IAS 28 indefinitely
Amendments to | COVID 19-Related Rent Concessions beyond 30 June | 01.04.2021 No
IFRS 16 2021
Amendments to | Classification of Liabilities as Current or Non- 01.01.2023 No
IAS 1 Current and Classification of Liabilities as Current or

Non-current - Deferral of Effective Date
Amendments to | Disclosure of Accounting Policies 01.01.2023 No
IAS 1
Amendments to | Definition of Accounting Estimates 01.01.2023 No
IAS 8
Amendments to | Deferred Tax related to Assets and Liabilities arising | 01.01.2023 No
IAS 12 from a Single Transaction
Amendments to | Proceeds before Intended Use 01.01.2022 No
IAS 16
Amendments to | Onerous Contracts — Cost of Fulfilling a Contract 01.01.2022 No
IAS 37
Annual Cycle 2018-2020 - the narrow scope amendments 01.01.2022 No
Improvements to IFRS 1, IFRS 9, IFRS 16 and IAS 41
to IFRS
Standards

The directors do not expect that the adoption of the new standard and amendments to the existing standards

listed above will have a material impact on the financial statements of the Group in future periods.
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SATPO Group B.V.
Consolidated financial statements prepared in accordance with IFRS as adopted by the EU

3. Significant accounting policies

3.1 Basis of accounting

The financial statements have been prepared in accordance with International Financial Reporting Standards
as adopted by the EU.

The financial statements have been prepared on the historical cost basis, except for the revaluation
of investment property that is measured at fair value at the end of each reporting period, as explained in
the accounting policies below. Historical cost is generally based on the fair value of the consideration given in
exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique. In estimating the fair value of an asset or a liability,
the Group takes into account the characteristics of the asset or liability if market participants would take those
characteristics into account when pricing the asset or liability at the measurement date.

The principal accounting policies adopted are set out below.

3.2 Going concern

The directors have, at the time of approving the financial statements, a reasonable expectation that the Group
has adequate resources to continue in operational existence for the foreseeable future. Thus they continue to
adopt the going concern basis of accounting in preparing the financial statements.

Despite the uncertainties regarding the spread of the COVID-19 pandemic, based on an assessment of all
currently available information, the Company believes that the going concern assumption is not compromised
and therefore the use of this assumption for the preparation of the financial statements is appropriate and there
is currently no significant uncertainty regarding this assumption.

3.3 Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and entities
controlled by the Company (its subsidiaries) made up to 31 December each year. Control is achieved when
the Company:

« has the power over the investee;
e s exposed, or has rights, to variable returns from its involvement with the investee; and

e has the ability to use its power to affects its returns.

The Group reassesses whether or not it controls an investee if facts and circumstances indicate that there are
changes to one or more of the three elements of control listed above.

When the Company has less than a majority of the voting rights of an investee, it considers that it has power
over the investee when the voting rights are sufficient to give it the practical ability to direct the relevant
activities of the investee unilaterally. The Company considers all relevant facts and circumstances in assessing
whether or not the Company’s voting rights in an investee are sufficient to give it power, including:

e« the size of the Company’s holding of voting rights relative to the size and dispersion of holdings
of the other vote holders;

e« potential voting rights held by the Company, other vote holders or other parties;

e rights arising from other contractual arrangements; and
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SATPO Group B.V.
Consolidated financial statements prepared in accordance with IFRS as adopted by the EU

e any additional facts and circumstances that indicate that the Company has, or does not have,
the current ability to direct the relevant activities at the time that decisions need to be made, including
voting patterns at previous shareholders’ meetings.

Consolidation of a subsidiary begins when the Company obtains control over the subsidiary and ceases when
the Company loses control of the subsidiary. Specifically, the results of subsidiaries acquired or disposed
of during the year are included in profit or loss from the date the Company gains control until the date when
the Company ceases to control the subsidiary.

All intragroup assets and liabilities, equity, income, expenses, and cash flows relating to transactions between
the members of the Group are eliminated on consolidation.

Non-controlling interests in subsidiaries are identified separately from the Group’s equity therein. Those
interests of non-controlling shareholders that are present ownership interests entitling their holders to a
proportionate share of net assets upon liquidation are initially measured at the non-controlling interests’
proportionate share of the fair value of the acquiree’s identifiable net assets. Subsequent to acquisition,
the carrying amount of non-controlling interests is the amount of those interests at initial recognition plus
the non-controlling interests’ share of subsequent changes in equity.

Profit or loss is attributed to the owners of the Company and to the non-controlling interests.

Changes in the Group’s interests in subsidiaries that do not result in a loss of control are accounted for as equity
transactions. The carrying amount of the Group’s interests and the non-controlling interests are adjusted to
reflect the changes in their relative interests in the subsidiaries. Any difference between the amount by which
the non-controlling interests are adjusted and the fair value of the consideration paid or received is recognized
directly in equity and attributed to the owners of the Company.

When the Group loses control of a subsidiary, the gain or loss on disposal recognized in profit or loss is calculated
as the difference between (i) the aggregate of the fair value of the consideration received and the fair value
of any retained interest and (ii) the previous carrying amount of the assets (including goodwill), less liabilities
of the subsidiary and any non-controlling interests. All amounts previously recognized in other comprehensive
income in relation to that subsidiary are accounted for as if the Group had directly disposed of the related assets
or liabilities of the subsidiary (i.e. reclassified to profit or loss or transferred to another category of equity as
required/permitted by applicable IFRS Standards). The fair value of any investment retained in the former
subsidiary at the date when control is lost is regarded as the fair value on initial recognition for subsequent
accounting under IFRS_9 when applicable, or the cost on initial recognition of an investment in an associate or
a joint venture.

3.4 Business combinations

Acquisitions of businesses are accounted for using the acquisition method. The consideration transferred in a
business combination is measured at fair value, which is calculated as the sum of the acquisition-date fair
values of assets transferred by the Group, liabilities incurred by the Group to the former owners of the acquiree
and the equity interest issued by the Group in exchange for control of the acquiree. Acquisition-related costs
are recognized in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognized at their fair
value at the acquisition date, except that:

» deferred tax assets or liabilities and assets or liabilities related to employee benefit arrangements are
recognized and measured in accordance with IAS 12 and IAS 19 respectively;

e liabilities or equity instruments related to share-based payment arrangements of the acquiree or
share-based payment arrangements of the Group entered into to replace share-based payment
arrangements of the acquiree are measured in accordance with IFRS 2 at the acquisition date (see
below); and

e assets (or disposal groups) that are classified as held for sale in accordance with IFRS 5 are measured
in accordance with that Standard.
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SATPO Group B.V.
Consolidated financial statements prepared in accordance with IFRS as adopted by the EU

Goodwill is measured as the excess of the sum of the consideration transferred, the amount of any
non-controlling interests in the acquiree, and the fair value of the acquirer’s previously held equity interest in
the acquiree (if any) over the net of the acquisition-date amounts of the identifiable assets acquired and
the liabilities assumed. If, after reassessment, the net of the acquisition-date amounts of the identifiable assets
acquired and liabilities assumed exceeds the sum of the consideration transferred, the amount of any
non-controlling interests in the acquiree and the fair value of the acquirer’s previously held interest in
the acquiree (if any), the excess is recognized immediately in profit or loss as a bargain purchase gain.

When a business combination is achieved in stages, the Group’s previously held interests (including joint
operations) in the acquired entity are remeasured to its acquisition-date fair value and the resulting gain or
loss, if any, is recognized in profit or loss.

3.6 Investments in associates and joint ventures

An associate is an entity over which the Group has significant influence and that is neither a subsidiary nor an
interest in a joint venture. Significant influence is the power to participate in the financial and operating policy
decisions of the investee but is not control or joint control over those policies.

A joint venture is a joint arrangement whereby the parties that have joint control of the arrangement have
rights to the net assets of the joint arrangement. Joint control is the contractually agreed sharing of control
of an arrangement, which exists only when decisions about the relevant activities require unanimous consent
of the parties sharing control.

The results and assets and liabilities of associates or joint ventures are incorporated in these financial
statements using the equity method of accounting, except when the investment is classified as held for sale, in
which case it is accounted for in accordance with IFRS 5.

Under the equity method, an investment in an associate or a joint venture is recognized initially in
the consolidated statement of financial position at cost and adjusted thereafter to recognize the Group’s share
of the profit or loss and other comprehensive income of the associate or joint venture. When the Group’s share
of losses of an associate or a joint venture exceeds the Group’s interest in that associate or joint venture (which
includes any long-term interests that, in substance, form part of the Group’s net investment in the associate or
joint venture), the Group discontinues recognizing its share of further losses. Additional losses are recognized
only to the extent that the Group has incurred legal or constructive obligations or made payments on behalf
of the associate or joint venture.

An investment in an associate or a joint venture is accounted for using the equity method from the date on
which the investee becomes an associate or a joint venture. On acquisition of the investment in an associate
or a joint venture, any excess of the cost of the investment over the Group’s share of the net fair value
of the identifiable assets and liabilities of the investee is recognized as goodwill, which is included within
the carrying amount of the investment. Any excess of the Group’s share of the net fair value of the identifiable
assets and liabilities over the cost of the investment, after reassessment, is recognized immediately in profit or
loss in the period in which the investment is acquired.

The requirements of IAS 36 are applied to determine whether it is necessary to recognize any impairment loss
with respect to the Group’s investment in an associate or a joint venture. When necessary, the entire carrying
amount of the investment (including goodwill) is tested for impairment in accordance with IAS 36 as a single
asset by comparing its recoverable amount (higher of value in use and fair value less costs of disposal) with its
carrying amount. Any impairment loss recognized is not allocated to any asset, including goodwill that forms
part of the carrying amount of the investment. Any reversal of that impairment loss is recognized in accordance
with IAS 36 to the extent that the recoverable amount of the investment subsequently increases.
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SATPO Group B.V.
Consolidated financial statements prepared in accordance with IFRS as adopted by the EU

The Group discontinues the use of the equity method from the date when the investment ceases to be an
associate or a joint venture. When the Group retains an interest in the former associate or a joint venture and
the retained interest is a financial asset, the Group measures the retained interest at fair value at that date and
the fair value is regarded as its fair value on initial recognition in accordance with IFRS 9. The difference
between the carrying amount of the associate or a joint venture at the date the equity method was discontinued,
and the fair value of any retained interest and any proceeds from disposing of a part interest in the associate
or a joint venture is included in the determination of the gain or loss on disposal of the associate or joint
venture.

When a Group entity transacts with an associate or a joint venture of the Group, profits and losses resulting
from the transactions with the associate or joint venture are recognized in the Group’s consolidated financial
statements only to the extent of interests in the associate or joint venture that are not related to the Group.

3.7 Revenue recognition

Sale of properties

Revenues are mainly derived from construction and subsequent sale of residential properties and sales of land
plots, buildings and apartments classified as investment property.

Revenue from sale is recognized at point in time when control of the assets has passed to the buyer which is
generally the date at which the application of ownership transfer is submitted to the Land Registry. Revenue is
measured at the amount to which the Group is entitled, net of trade discounts and adjusted for the effect
of significant financing component on contract liabilities.

The Group becomes entitled to invoice customers for the sale of residential properties based on achieving a
series of performance-related milestones. When a particular milestone is reached, the customer is sent an
invoice for the related milestone payment. As the revenue is recognized at point in time when the customer
takes control of the property, the payments from the milestones are recognized as contract liability which is
adjusted, as time passes, for the effect of significant financing component. These payments can be variable
based on the construction time.

3.8 Leases

The Group as lessee
The Group does not present any material contract where it would be in the position of lessee.
The Group as lessor

The Group enters into lease agreements as a lessor with respect to its investment properties. The leases are
classified as operating leases as the terms of the lease does not transfer substantially all the risks and rewards
of ownership.

Rental income from operating leases is recognized on a straight-line basis over the term of the relevant lease.
When the Group provides incentives to its tenants of commercial premises, the cost of incentives are recognized
over the |lease term, on a straight-line basis, as a reduction of rental income. No incentives are provided to
the tenants of residential units.
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SATPO Group B.V.
Consolidated financial statements prepared in accordance with IFRS as adopted by the EU

3.9 Foreign currencies

In preparing the financial statements of the Group entities, transactions in currencies other than the entity’s
functional currency (foreign currencies) are recognized at the rates of exchange prevailing on the dates
of the transactions. The Group’s functional currency is the Czech Koruna (CZK). At each reporting date,
monetary assets and liabilities that are denominated in foreign currencies are retranslated at the rates
prevailing at that date. Non-monetary items carried at fair value that are denominated in foreign currencies are
translated at the rates prevailing at the date when the fair value was determined. Non-monetary items that are
measured in terms of historical cost in a foreign currency are not retranslated.

Exchange differences are recognized in profit or loss in the period in which they arise.

3.10 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying real estate
assets, which are assets that necessarily take a substantial period of time to get ready for their intended use
or sale, are added to the cost of those assets, until such time as the assets are substantially ready for their

intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing costs eligible for capitalization.

All other borrowing costs are recognized in profit or loss in the period in which they are incurred.

3.11 Employee benefits

A liability is recognized for benefits accruing to employees in respect of wages and salaries, annual leave, and
sick leave in the period the related service is rendered at the undiscounted amount of the benefits expected to

be paid in exchange for that service.

Liabilities recognized in respect of short-term employee benefits are measured at the undiscounted amount
of the benefits expected to be paid in exchange for the related service.

The Group does not provide any long-term employee benefits.

3.12 Taxation

The income tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported
in profit or loss because it excludes items of income or expense that are taxable or deductible in other years

and it further excludes items that are never taxable or deductible. The Group’s liability for current tax is
calculated using tax rates that have been enacted or substantively enacted by the end of the reporting period.
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SATPO Group B.V.
Consolidated financial statements prepared in accordance with IFRS as adopted by the EU

Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts
of assets and liabilities in the financial statements and the corresponding tax bases used in the computation
of taxable profit and is accounted for using the liability method. Deferred tax liabilities are generally recognized
for all taxable temporary differences and deferred tax assets are recognized to the extent that it is probable
that taxable profits will be available against which deductible temporary differences can be utilized. Such assets
and liabilities are not recognized if the temporary difference arises from the initial recognition (other than in a
business combination) of other assets and liabilities in a transaction that affects neither the taxable profit nor
the accounting profit. In addition, a deferred tax liability is not recognized if the temporary difference arises
from the initial recognition of goodwill.

Deferred tax liabilities are recognized for taxable temporary differences arising on investments in subsidiaries
and associates, and interests in joint ventures, except where the Group is able to control the reversal
of the temporary difference and it is probable that the temporary difference will not reverse in the foreseeable
future. Deferred tax assets arising from deductible temporary differences associated with such investments and
interests are only recognized to the extent that it is probable that there will be sufficient taxable profits against
which to utilize the benefits of the temporary differences and they are expected to reverse in the foreseeable
future.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that
it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled,
or the asset is realized based on tax laws and rates that have been enacted or substantively enacted at
the reporting date.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from
the manner in which the Group expects, at the end of the reporting period, to recover or settle the carrying
amount of its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to income taxes levied by the same taxation authority and
the Group intends to settle its current tax assets and liabilities on a net basis.

3.13 Property, plant and equipment

Land, buildings and equippment held for administrative purposes are stated in the statement of financial
position at their cost less accumulated depreciation and accumulated impairment losses.

Depreciation is recognized so as to write off the cost of assets (other than freehold land and properties under
construction) less their residual values over their useful lives, using the straight-line method:

Buildings Useful life 30 years
Equipment Useful life of 3 to 5 years

The estimated useful lives, residual values and depreciation method are reviewed at the end of each reporting
period, with the effect of any changes in estimate accounted for on a prospective basis.

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits
are expected to arise from the continued use of the asset. The gain or loss arising on the disposal or retirement
of an asset is determined as the difference between the sales proceeds and the carrying amount of the asset
and is recognized in profit or loss.
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